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INDEPENDENT PRACTITIONER’S LIMITED ASSURANCE REPORT ON STATEMENT ON GROSS 
DIRECT AND INDIRECT ENERGY-RELATED GREENHOUSE GAS EMISSIONS OF 18 BUSINESS 
UNITS OF THE SEVERSTAL GROUP OF COMPANIES IN 2020 
 
To the management of AO Severstal Management 
 
Introduction 
 
We have undertaken a limited assurance engagement of the statement on gross direct 
(Scope 1) and indirect energy-related (Scope 2) greenhouse gas (“GHG”) emissions (“GHG 
Statement”) presented in the Severstal Sustainability Report 2020 for the year ended 
31 December 2020 (“Sustainability Report”) for 18 business units of the Severstal Group of 
Companies (“Severstal”) as presented below for the year ended 31 December 2020.  
 
Selected Greenhouse Gas Emissions Data for Public Limited Assurance and the Applicable 
Criteria 

Business units of the  
Severstal Group of Companies Subject matter 

Information on the subject matter  
contained in the Sustainability 
Report 

1. PAO Severstal (Cherepovets Steel Mill) 
2. PAO Severstal (Belorucheyskoye Mine 

Authority) 
3. PAO Severstal (LPC-3 in St. Petersburg, 

Kolpino) 
4. Severstal TPZ-Sheksna LLC 
5. AO Izhora Pipe Mill 
6. Aircompany Severstal Ltd 
7. Korpanga Ltd 
8. AO Vorkutaugol 
9. AO Olcon 
10. AO Karelsky Okatysh 
11. AO Neva-Metal 
12. JSC Severstal-Metiz 
13. AO Severstal SMC-Vsevolozhsk 
14. AO Severstal Steel Solutions 
15. AO Severstal Kanaty 
16. Orlovsky Steel Rolling Plant LLC 
17. AO Severstal Distribution 
18. Sintez-CIP Ltd 

Gross direct GHG emissions 
for the year ended 
31 December 2020 for 
18 business units of Severstal 

26,401,725.8 tonnes of CO2e 

Gross indirect energy-related 
GHG emissions (calculated 
both using location-based 
method and market-based 
method) for the year ended 
31 December 2020 for 
18 business units of Severstal  

1,459,486.5 tonnes of CO2e 

 
The GHG Statement on the subject matter presented in the Sustainability Report has been 
provided in a diagram “Direct and indirect greenhouse gas emissions (scopes 1 and 2), 
million tonnes of CO2e” in the subsection “Greenhouse gas emissions” of the section 
“Environmental Protection” and in the Appendix 3 “Greenhouse gas emissions" of the 
Suatainability Report. 
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Our conclusion does not apply to any other information provided in the Sustainability report 
or information on GHG emissions from other business units that are part of Severstal but 
whose data was not included for the public limited assurance. 
 
The applicable criteria for quantitative direct GHG emissions data are reflected in the 
requirements of the 2006 IPCC Guidelines.1 The applicable criteria for quantitative indirect 
energy-related GHG emissions data, calculated both using location-based method and 
market-based method, are reflected in the requirements of the GHG Protocol Scope 2 

Guidance2 (“the Criteria”)3. 
 
Severstal’s Responsibility for the Information on Greenhouse Gas Emissions 
 
Severstal is responsible for the preparation of the statement on gross direct and indirect 
energy-related GHG gas emissions in accordance with the Criteria. This responsibility includes 
the design, implementation and maintenance of internal control relevant to the preparation 
of the GHG statement that is free from material misstatement, whether due to fraud or error. 
 
Severstal is also responsible for selecting applicable Criteria, selecting and applying relevant 
greenhouse gas quantification methodologies and greenhouse gas reporting policies, 
preventing and detecting fraud, identification of and compliance with legal requirements 
applicable to the activities of Severstal, developing judgements, assumptions and estimates, 
which are reasonable in the current circumstances, maintaining sufficient documentation with 
regard to the information on gross direct and indirect energy-related GHG emissions.  
 
GHG quantification is subject to inherent uncertainty because of incomplete scientific 
knowledge used to determine emissions factors and the values needed to combine emissions 
of different gases. 
 
Our Independence and Quality Control  
 
We have complied with the independence and other ethical requirements established by the 
Rules on Independence of Auditors and Audit Firms and the Code of Professional Ethics for 
Auditors approved by the Audit Council of the Ministry of Finance of the Russian Federation 
and by the Code of Ethics for Professional Accountants issued by the International Ethics 
Standards Board for Accountants, which are based on fundamental principles of integrity, 
objectivity, professional competence and due care, confidentiality and professional 
behavior. 
 
The firm applies the International Standard on Quality Control 1 and accordingly maintains 
a system of quality control that includes documented policies and procedures providing 
compliance with ethical principles, requirements of professional standards and applicable 
legislation. 
 
  

                                                      
1 https://www.ipcc-nggip.iges.or.jp/public/2006gl/ 
2 https://ghgprotocol.org/scope_2_guidance 
3 According to the Criteria, the market-based method enables companies to use a residual mix or grid average 

emission factors if they do not have access to supplier-provided GHG emission data. Therefore, the two Scope 
2 totals can be identical. 
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Our Responsibility 
 
Our responsibility is to express a limited assurance conclusion on the GHG Statement based 
on the procedures we have performed and the evidence we have obtained. We conducted 
our limited assurance engagement in Accordance with International Standard on Assurance 
Engagements 3410 Assurance Engagements on Greenhouse Gas Statements (“ISAE 3410”), 
issued by the International Auditing and Assurance Standards Board. That standard requires 
that we plan and perform our procedures to obtain limited assurance about whether the 
GHG Statement prepared in accordance with the applicable Criteria is free from material 
misstatement.  
 
A limited assurance engagement undertaken in accordance with ISAE 3410 involves 
assessing the suitability in the circumstances of Severstal 18 business units’ use of the 
applicable Criteria as the basis for the preparation of the GHG Statement, assessing the risks 
of material misstatement of the GHG Statement whether due to fraud or error, responding 
to the assessed risks as necessary in the circumstances, and evaluating the overall 
presentation of the GHG Statement. A limited assurance engagement is substantially less in 
scope than a reasonable assurance engagement in relation to both the risk assessment 
procedures, including an understanding of internal control, and the procedures performed 
in response to the assessed risks. 
 
The procedures we performed were based on our professional judgment and included 
inquiries, observation of processes performed, inspection of documents, analytical 
procedures, evaluating the appropriateness of quantification methods and reporting 
policies, and agreeing or reconciling with underlying records. Given the circumstances of the 
engagement, in performing the procedures listed above we: 
 
 Through inquiries, obtained an understanding of Severstal’s control environment and 

information systems relevant to emissions quantification and reporting, but did not 
evaluate the design of particular control activities, obtain evidence about their 
implementation or test their operating effectiveness. 

 Evaluated whether Severstal’s methods for developing estimates are appropriate and 
had been consistently applied. However, our procedures did not include testing the 
data on which the estimates are based or separately developing our own estimates 
against which to evaluate Severstal’s estimates. 

 Conducted detailed testing of primary documentation for selected sites to assess the 
completeness of the emissions sources, data collection methods, source data and 
relevant assumptions applicable to the sites. The sites selected for testing were chosen 
taking into consideration their share in total emissions, structure and annual dynamics 
of consumed fuels and materials and annual dynamics of output, and sites selected 
in prior periods (with due regard to the rotation principle). Our procedures did not 
include testing information systems to collect and aggregate sites data, or the controls 
at the sites. 

 
The procedures performed in the limited assurance engagement vary in nature and timing 
and are less in extent than those in a reasonable assurance engagement. Consequently, 
the level of assurance obtained in a limited assurance engagement is substantially lower 
than the assurance that would have been obtained had a reasonable assurance engagement 
been performed. Accordingly, we do not express a reasonable assurance opinion about 
whether Severstal’s GHG Statement has been prepared, in all material respects, in 
accordance with the applicable Criteria.  



Entity: AO Severstal Management 
 
Primary State Registration Number: 1037739826926. 
 
Certificate of registration in the Unified State Register Nr. 77 
007194306 of 15.08.2003, issued by Interdistrict Inspectorate of the 
Ministry of Taxes and Tax Collection of Russia № 39, Moscow. 
 
Address: 127299, Russian Federation, Moscow, Clara Zetkin st., 
house 2 

Audit Firm: AO “Deloitte & Touche CIS” 
 
Certificate of state registration № 018.482, issued by the Moscow 
Registration Chamber on 30.10.1992. 
 
Primary State Registration Number: 1027700425444 
 
Certificate of registration in the Unified State Register 
Nr. 77 004840299 of 13.11.2002, issued by Moscow Interdistrict 
Inspectorate of the Russian Ministry of Taxation № 39. 
 
Member of Self-regulated organization of auditors Association 
“Sodruzhestvo”, ORNZ 12006020384. 

 4 

Limited Assurance Conclusion 
 
Based on the scope of our work and the assurance procedures performed, nothing has come 
to our attention that causes us to believe the GHG Statement on gross direct and indirect 
energy-related GHG emissions for the year ended 31 December 2020, prepared in 
accordance with the requirements of the 2006 IPCC Guidelines for direct greenhouse gas 
quantification and the requirements of the GHG Protocol Scope 2 Guidance for indirect 
energy-related greenhouse gas quantification, is materially misstated. 
 
 
 
Natalya Vladimirovna Kaprizina  
Engagement partner 
 
May 26, 2021 
 
 
 


